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Q12008 SUMMARY & COMMENTARY

Unless you were on permanent vacation since January 1, it would have been impossible to ignore the
headline news on the US economy and investment markets. Q1 2008 was difficult and the next period of
time may not be more encouraging. As a result, rather than recap what has already been diagnosed as a
down quarter in what might be a down or flat year, we have decided to focus on what might be changing
in the economy that is less obvious. Before we do that, we will review the quarter’s results.

Index Q1 Performance % Description
Dow Jones Industrials -7.6 Large Cap Stocks
S&P 500 Index -9.7 Large Cap Stocks
NASDAQ Composite -14.6 Large Cap Tech Stocks
Russell 1000 Growth -10.4 Large Cap Growth Stocks
Russell 1000 Value -9.0 Large Cap Value Stocks
Russell 2000 -10.1 Small Cap Growth Stocks
Russell 3000 -9.8 - Small Cap Value Stocks
MSCI EAFE -1.0 Europe/ Australasia/ Far East
MSCI Emerging Markets Equity -10.4 Emerging Markets
30-Day Treasury Bill 0.5 Short-Term Bonds
Lehman Aggregate 2.1 US Government Bonds
A New Era?

Since the fall of Communism in the late 1980°s, the American economy has benefited from the after-
effects of the ‘peace dividend’, intense international price competition, and high personal consumption.
These three factors have been the catalysts behind many of the economic trends of the past 20 years,
although their importance has varied from year to year.

The ‘peace dividend’ resulted in deployment of assets away from domestic defense needs and towards
new economic partners with growing appetites of their own. In many ways, Emerging Market economies
have grown up in the past two decades and promise to become developed market economies over the next
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